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The Irish Government announced on 2 May.
2020 a support package of over €6 billion to
assist businesses negatively impacted by Covid
19.
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Warehouse of Business’ VAT and
Payroll Liabilities
 VAT and Payroll debts that arose on foot
of the Covid 19 restrictions, due from 1
March 2020 to the date when sectoral
restrictions are lifted, will be deferred for
a period of 12 months with no interest
accruing during this 12-month period.
 Interest accruing after the 12-month
period will carry a reduced interest rate
of 3% (previously 10%).
 Revenue have confirmed the timeframe
for businesses to pay their warehoused
debt will be flexible and be determined
by the business’ ability to pay.
 For warehousing arrangements to apply,
all returns must be filed on time.

Commercial Rates
 Commercial rates are waived for a 3month period beginning 27 March 2020
for businesses in the hospitality, retail,
leisure and childcare sectors. Where a
business outside these sectors, has been
negatively impacted by Covid 19 they can
engage directly with their local authority
to request their commercial rates are
waived for this period.

Government Debt Funding Support
 A €10,000 restart grant for micro and small
businesses based on property rates or
waiver rebate from 2019. The restart grant
is capped at the lower of €10,000 per
business or the 2019 rates charged.
 A €2 billion Pandemic Stabilisation and
Recovery Fund within the Ireland Strategic
Investment Fund (ISIF), which will make
capital available to medium and large
enterprises on commercial terms to assist
them during the Covid 19 period. The fund
will invest in businesses that can meet the
ISIF investment requirements. The
investments will be tailored to the needs
of the company and can be in the form of
a range of instruments such as senior
debt, hybrid instruments or equity.
 A €2 billion COVID-19 Credit Guarantee
Scheme to support lending to SMEs for
terms ranging from three months to six
years, which will be below market interest
rates. This scheme will provide SMEs with
an 80% guarantee on lending where the
term of the loan is three months to six
years for loans ranging from €10,000 to €1
million. Legislation is currently being
drafted for this scheme.

Government
announce
measures to
support Irish
businesses
impacted by
COVID-19

Temporary Wage Subsidy Scheme - Operational Phase
 The scheme moved to operational phase on 4 May 2020, moving to a subsidy payment based on
each employee's normal net weekly pay and incorporated revised subsidy rates.
 Employees with an annual salary in excess of €76,000 who have received a pay cut of at least
20%, reducing their weekly net salary to below €960, can now qualify under the operational
phase for the wage subsidy.
 During the transitional phase, an individual could qualify for 70% of average net weekly payment
for the wage subsidy with multiple employments. However, the operational phase ensures that
earnings from all active employments will be amalgamated to ensure the overall position is
taken into consideration when calculating the employee’s subsidy entitlements.
 Revenue have confirmed submissions for temporary wages subsidy for employees who were laid
off and rehired after 1 May will be rejected. However, Revenue recommends that employers
continue to make J9 payroll submission as once Revenue systems are updated, refunds to
employers should be made where appropriate.
 During the transitional phase, Revenue refunded eligible employers €410 per week, in respect of
each employee for whom a claim was made. In most instances, this was in excess of the actual
amount of subsidy due. Revenue have confirmed they intend to carry out a reconciliation to
determine if there is amount due back to Revenue. Revenue have not advised when they will
undertake this reconciliation.
 Revenue has also developed a Sample Subsidy Calculator in excel format which may help to
demonstrate how an employee's subsidy can be calculated during the Operational Phase. The
sample subsidy Calculator can be accessed by clicking HERE.

